Comprehensive
Annual Financial Report
For the Fiscal Year ended June 30, 2014

4" WILLIAM MIRANDA TORRES, MAYOR
AUTONOMOUS MUNMICIPALITY OF CAGUAS




&y crouns

Christmas Tree Lightning, Paseo Las Artes, Caguas

Autonomous Municipality Of Caguas

Comprehensive Annual Financial Report
For the Fiscal Year ended June 30, 2014

Honorable William E. Miranda Torres, Mayor
Prepared by Finance Department

Victor M. Coriano Reyes
Secretary of Administration

Angie L. Frias Baez
&y crouns Finance Director

€ Y CORAZON

[9!1 [ ¢! 5

/ hat whalL{h







COMPREHENSIVE ANNUAL FINANCIAL REP(
For the Fiscal Year Ended June 30, 2014

PAGHNTENTIONALLY LEFT IN BLANK



AUTONOMOUS MUNICIPALITY OF CAGUA

COMPREHENSIVE ANNUAL FINANCIAL REP(
For the Fiscal Year Ended June 30, 2014

TABLE OFCONTENTS

Page

. INTRODUCTORY SECTION

Letter of ransmittal iii

GFOA Certificate of Achievement XXIX

List of Principal Officials XXX

Organizational Chart XXXi
.  FINANCIAL SECTION

Independent Auditdreport 1

Management ds Di (®Emauwdged)i on and Anal ysi s7
Government Wide Financial Statements:
Statements of NRgsition 21
Statement of Activities 23

Fund Financial Statements:

Balance SheetGovernmental Funds 24
Reconciliation®@dvernmental Fuiidance Sheet

toStatement dfetPosition 25
Statements of Revenues, Expenditukésasmgesn Fund Balances

T Governmental Funds 26

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balafid@svernmental Funds to the
Statements of Activities 28

Notes to Financial Statements

1. Financial Reporting Entity 31
2. Summary of Significant Accounting Policies 32
3. Annual Revenues 51
4. Cash, Cash Equivalents 57
5. Unearned Revenues 58
6. Deferred Inflows of Resources 59
7. Loans and Other Receivables 59
8. Intergovernmental Revenues 59
9. InterfFund Transactions 59
10. Due from Governmebifaits 60
11. Federal Grants Receivables 60
12. Capital Assets 61
13. Debt Margin 62
14. LongTerm Debt 63
15. Debt Retirement 68
16. Retirement Plans 69
17. Commitments 81

(continued)



AUTONOMOUS MUNICIPALITY OF CAGUA

COMPREHENSIVE ANNUAL FINANCIAL REP(

For the Fiscal Year Ended June 30, 2014

Page
18. Contingencies 86
19. Health Care Costs 86
20. Net Position / Fund Balances Restatements 87
21. Recently Adopted Accounting Standards 88
22. Subsequent Events 88
Required Supplementary Information
Schedulef Revenues, ExpenditBuagget andctual
T General Furfdnaudited) 91
Note to Schedule of Revenues and Expenditures Budget and
Actual General FuridNon GAAP budgetary Basis 92
Combining Financial Statements:
Combining Balance Shé&ébnmajor Governmental Funds
T Special Revenues Funds %
Combining StatensaftRevenue, Expenditures and Chakgeslin
Balanc&Nonmajdsovernmental Fuiiddpecial Revenues Funds 97
1. STATISTICAL SECTION
Financial Trends
Governmeiwide Information:
Net Position by Component 13
Changes in Net Position 1
Fund Information:
Fund Balances Governmental Funds 106
Changes in Fund Balar@@egernmental Funds 107
Revenue Capacity
Assessed Value and Actual Value of Taxable Property 10
Direct Property Tax Rates 111
Principal Property Tax Payers, Current and Previous Years 112
Property Tax Levies and Collections 113
Debt Capacity
Ratios of Outstanding Debt By Type and Ratios of General
Bonded Debt Outstanding 115
Legal Debt Margin Information 116
Demographic and Economic Information
Demographic and Economic Statistics 117
Principal Industries Employers Current Year and Nuge Years 118
Operating Information
Fulitime Employees by Function 119
Operating Indicators by Function/Program 120

Capital Asset Statistics by Function 121



AUTONOMOUS MUNICIPALITY OF CAGUA

COMPREHENSIVE ANNUAL FINANCIAL REP(
For the Fiscal Year Ended June 30, 2014

Introductory
Section

Carrousel, Palmer Plaz.

C3Tec Transcriollo




COMPREHENSIVE ANNUAL FINANCIAL REP(
For the Fiscal Year Ended June 30, 2014

PAGE INTENTIONALLY LEFT INBI



COMPREHENSIVE ANNUAL FINANCIAL REP(
For the Fiscal Year Ended June 30, 2014

LETTER OF TRANSMI



COMPREHENSIVE ANNUAL FINANCIAL REP(
For the Fiscal Year Ended June 30, 2014

PAGE INTENTIONALLY LEFT INBI



Victor M Coriano Reyes
Secretaryf Administration

Angie L. Frias Béez
Finance Director

Decembet8, 2014

To the Honorable Malyhmicipal Legislatarel Citizens of the Autonomous Municipality of Caguas:

The law requires that all general purpose local governmentsmpldighsat of financial statements within six
months after the end of the fiscal year. These financial statements must be audited by a firm of licensed Certi
Accountants and presented in conformity with Generally Accepted Accourf@®AP)inBipissant to the
aforementioned requirements we hereby submit the Comprehensive Annual Financial Report (CAFR
Autonomous Municipality of Caguas, Puerto Rico for the fiscal year ended June 30, 201

This report consists of managementds representa
management assumes full responsibility for the completeness and reliability of all the information present
report. To provide a reabtm basis for making these representations, managemihiniiphiéias
established a comprehensive internal control framework that is designed bohuoigpztigtsthea s s et s
loss, theft or misuse and to compile sufficieninfeliatziéon for the preparation Muhigipalilys f i nanc
statements in conformity with GAAP. Because the cost of internal controls should not outweigh their ber
Municipallys compr ehensi ve fr amewor kto prdvideireagomablenasduranceo n t
rather than absolute assurance that financial statements will be free from material misstatement. As manag
assert that, to the best of our knowledge and belief, this financial report is completeraatéraliaspantall

The Municipalityés financi al s PSLt agubkcradcauntingdinmdullyb e ¢
licensed and qualified to perform audits of local governments. The goal of the independent audit was tc
reasonlal e assurance that the Municipalityod4ardfieemmanci
of material misstatements. The independent audit involved examining, on a test basis, evidence suppc
amounts and disclosures in hacfal statements; assessing the accounting principles used and signific:
estimates made by the Management; and evaluating the overall financial statement presentation. The ind
auditors concluded based upon the audit, that there was alrasisdoalpdndering an unqualified opinion that
the Municipality’s financial statements for the fiscal year ended ondJane f2lxl\2plesented in conformity
with GAAP. The independent audi t imandassection pfthistepoit.s

GAAP requires that Management provides a narrative introduction, overview and analysis of the basic
statements in the form of Management ds Di socussi
compl ement the MD&A and should be read in conjur

foll owing the independent auditorods report in tt




Located in thd s | aRasiCertral
regionCaguas iatthe crossroads wbt

main highwayehichconnect the north to
the south and thenter to the east of the
Island. We believe thagjuas is the place
where the past, present and future of the
Puerto Rican culture meet.

Caguasis the Island’s fifth latges
municipalitand according to the 2020
Census, it has a population of 142,893,
and a population density of 2,394 residents
per square mile. Tineunicipal limits
encompass an area of approximately
58.07 square miles and is divided in 11
political subdsions or wards Spanish
caleibarri oso) .

Caguasnown as tlgeeographical heart of Puerto Rico, symbolizes everythicgthiigscole. It represents
everything Puerto Ricans love about our country: thendethmigemsthat uneniably characterize Puerto
Rico as a nation.

Brief History

Since its incepti@aguass a municpality that is proud of its origins, ar
vast cultural and patrimonial richness resulting from the fusion of In
Spanish and African cultédéthrough its history, the people of Gagaas
worked hard on the improvement and growth of its beloved Municipi
200 years, the strength of the city has not yielded. In Caguas we cel
and assume future challenges with couragg@adity to evolve is, and has
been, the constant product of the labor and development of its inhabitants to
build Caguas, our new Country, Center, and Heart of Puerto Rico.

The birth of Caguas began with the indigenous inhabitants ki@imos$hbeMunicipality is named after
Caguax, who was the supreme ruler of the Turabo River Valley, along with margins of the aboriginal settler

When the British and the Dutch attacked the capBarciiyamany of its residents, who were éééwiihg
their lives and properties, started to move inland, and many arrived at the Turabo Valley.

In 1812, th8panistGovernor Meléndez Brohartered the Caguas inhabitdints constitute the town into a
municipal council, been Don Sebasté&reXitme first official mayor. In 1820, Caguas received the title of Villag
and head of the district of the Province of Spali
Kingdom Spaniards had, and allowed them to exercisduhessanteobligations upheld by the Constitution.




