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 Víctor M. Coriano Reyes 
  Secretary of Administration  
 
 Angie L. Frías Báez 
   Finance Director 
 
 
December 28, 2014 
 
To the Honorable Mayor, Municipal Legislature and Citizens of the Autonomous Municipality of Caguas: 
 
The law requires that all general purpose local governments publish a complete set of financial statements within six 
months after the end of the fiscal year. These financial statements must be audited by a firm of licensed Certified Public 
Accountants and presented in conformity with Generally Accepted Accounting Principles (GAAP). Pursuant to the 
aforementioned requirements we hereby submit the Comprehensive Annual Financial Report (CAFR) of the 
Autonomous Municipality of Caguas, Puerto Rico for the fiscal year ended June 30, 2014. 
 
This report consists of managementôs representations concerning the finances of the Municipality. Consequently, 
management assumes full responsibility for the completeness and reliability of all the information presented in this 
report. To provide a reasonable basis for making these representations, management of the Municipality has 
established a comprehensive internal control framework that is designed both to protect the Municipalityôs assets from 
loss, theft or misuse and to compile sufficient reliable information for the preparation of the Municipalityôs financial 
statements in conformity with GAAP. Because the cost of internal controls should not outweigh their benefits, the 
Municipalityôs comprehensive framework of internal controls has been designed to provide reasonable assurance 
rather than absolute assurance that financial statements will be free from material misstatement.  As management, we 
assert that, to the best of our knowledge and belief, this financial report is complete and reliable in all material aspects.  
 
The Municipalityôs financial statements have been audited by CPA Diaz Martinez, PSC, a public accounting firm fully 
licensed and qualified to perform audits of local governments. The goal of the independent audit was to provide 
reasonable assurance that the Municipalityôs financial statements, for the fiscal year ended on June 30, 2014, are free 
of material misstatements. The independent audit involved examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements; assessing the accounting principles used and significant 
estimates made by the Management; and evaluating the overall financial statement presentation. The independent 
auditors concluded based upon the audit, that there was a reasonable basis for rendering an unqualified opinion that 
the Municipality´s financial statements for the fiscal year ended on June 30, 2014, are fairly presented in conformity 
with GAAP. The independent auditorôs report is presented as the first component of the financial section of this report.  
 
GAAP requires that Management provides a narrative introduction, overview and analysis of the basic financial 
statements in the form of Managementôs Discussion and Analysis (MD&A). This letter of transmittal is intended to 
complement the MD&A and should be read in conjunction with it. The Municipalityôs MD&A can be found immediately 
following the independent auditorôs report in the financial section of the CAFR. 
  



 

iv 
 

Located in the Islandôs East-Central 

region, Caguas is at the crossroads of two 

main highways which connect the north to 

the south and the center to the east of the 

Island. We believe that Caguas is the place 

where the past, present and future of the 

Puerto Rican culture meet.  

Caguas is the Island´s fifth largest 

municipality, and according to the 2010 US 

Census, it has a population of 142,893, 

and a population density of 2,394 residents 

per square mile. The municipal limits 

encompass an area of approximately 

58.07 square miles and is divided in 11 

political subdivisions or wards (in Spanish 

called ñbarriosò).  

Caguas, known as the geographical heart of Puerto Rico, symbolizes everything that is accurately creole.  It represents 

everything Puerto Ricans love about our country: the genuine and ethnic items that undeniably characterize Puerto 

Rico as a nation. 

 

 

Brief History 

 

Since its inception, Caguas is a municpality that is proud of its origins, and its 

vast cultural and patrimonial richness resulting from the fusion of Indigenous, 

Spanish and African cultures. All through its history, the people of Caguas have 

worked hard on the improvement and growth of its beloved Municipality. After 

200 years, the strength of the city has not yielded. In Caguas we celebrate life 

and assume future challenges with courage. Our capacity to evolve is, and has 

been, the constant product of the labor and development of its inhabitants to 

build Caguas, our new Country, Center, and Heart of Puerto Rico. 

 

The birth of Caguas began with the indigenous inhabitants known as the Tainos. The Municipality is named after 

Caguax, who was the supreme ruler of the Turabo River Valley, along with margins of the aboriginal settlement. 

 

When the British and the Dutch attacked the capital city of San Juan, many of its residents, who were fearful of losing 

their lives and properties, started to move inland, and many arrived at the Turabo Valley.  

In 1812, the Spanish Governor Meléndez Bruna, chartered ï the Caguas inhabitants ï to constitute the town into a 

municipal council, been Don Sebastián Ximénez the first official mayor. In 1820, Caguas received the title of Village 

and head of the district of the Province of Spain. This granted the ñcag¿e¶osò (Creoles) the same rights as those the 

Kingdom Spaniards had, and allowed them to exercise the same duties and obligations upheld by the Constitution.  

  


